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An Analysis of Petroleum Futures Market Mechanism and
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Abstract: This paper is based on systematic analysis over the impact and motivation of speculation in the oil futures
market from 2003 to 2008, combined with the evolution of the international oil futures market mechanism in different
historical periods. It points out that the oil futures market at present has been changed from the previous field for price
discovery, price control and risk aversion into the means by which developed countries and international large financial
institutions make profit and restrain economic and social development of developing countries. It also puts forward the
idea that China's oil safety and economic security are faced with great challenges due to the current oil market mecha-
nism. On one hand, China should improve domestic enterprises and financial institutions' ability to be involved in the
international financial market, and take an active part in the international oil futures market to avoid the risk of price
fluctuation. On the other hand we should speed up the pace to build China's oil futures market to win the pricing right.
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Fig. 6 China's crude oil imports and the international

crude oil prices

(Data source: BP, 2010; The Department Department of
Energy Energy Statistics Statistics of State Statistics Bu-
reau , the Department of General Affairs of National En-

ergy Administration, 2008)
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