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A Study of Copper Futures Market Abroad and
Reasonable Copper Price Range

YU Wen-jia, WANG Gao-shang, WANG An-jian
Research Center for Strategy of Global Mineral Resources, CAGS, Beijing 100037

Abstract: This paper compares domestic and international copper futures market in the aspects of market mecha-
nism, size and price changes. It is proposed that, although domestic market has had some initiative in copper pric-
ing, comparing of the international mature market we should still improve and enhance market mechanism and
position as well as stock size. The reasons for two times of copper price rise —2003-2008 and since from 2009 are
analyzed in this paper. It is indicated that the reason for the rapid copper price rise before the financial crisis was
the imbalance between supply and demand and the effect of market speculation only was catalytic. But the reason
for the price rise since from 2009 was market speculation, and hence the government and the professionals should
pay attention to such a situation. The reasonable copper price range should be USD$3900 4200 per ton. The

strategies and measures are advanced in this paper for perfecting domestic future market and controlling copper
price.
Key words: copper futures market; copper price; pricing; reasonable price range
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Fig. 3 Stock comparison of LME and SHFE
(Source: SHFE, 2010)
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Fig. 5 Copper Price and consumption changes of
global copper

(Source: SHFE, 2010; World Bureau of Metal Statistics,
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Fig. 6 change of copper price and Stocks
(Source: SHFE, 2010)
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